
Capital markets products
Dr Alexander Ressos, TEP

Attorney-at-Law (Switzerland and Germany),
Solicitor (England & Wales and Hong Kong)

Of Counsel, KGP Legal LLC
alexander.ressos@kgplegal.com.sg

www.ressos.com.sg

The SFA defines capital markets products in s. 2(1) as securities, units in a collective
investment scheme, derivatives contracts, spot foreign exchange contracts for the
purposes of leveraged foreign exchange trading, and such other products as MAS
may prescribe.1 Each category has its own test and a token may satisfy more than
one.

Securities are shares, debentures and units in a business trust, together with
instruments conferring rights to acquire them. A token that represents a share in a
company, whether the company is incorporated in Singapore or abroad, is a security.
A token that evidences a debt owed by the issuer, whether called a bond, a note or a
"yield token", is a debenture unless it falls within an exclusion. The classic test cases
from the ICO era were tokens that promised a share of the issuer's profits without
any equity. MAS treated such tokens as debentures where the promise amounted to
an acknowledgement of indebtedness. Where the holders' money was pooled and
managed for a return, it treated them as units in a collective investment scheme.2

Units in a collective investment scheme (CIS) are the category that captures most
investment-style tokens. The definition in s. 2(1) requires an arrangement with four
features. Participants do not have day-to-day control over the management of the
property. The property is managed as a whole by or on behalf of the manager. The
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contributions and profits are pooled. The purpose or effect is to enable participants
to receive profits or income from the acquisition, holding, management or disposal
of the property.3 A token whose proceeds fund a portfolio of other tokens managed
by the issuer, a tokenised real estate fund, a "treasury token" whose value tracks a
managed pool of assets and an index token are all units in a CIS. The consequence is
severe. A CIS may not be offered to retail investors in Singapore unless it is
authorised (for a Singapore scheme) or recognised (for a foreign scheme) by MAS.
The manager must hold a capital markets services licence for fund management.

Derivatives contracts are the third category. A token whose value is derived from an
underlying asset, index or rate and that is settled by payment of the difference is a
derivatives contract. Perpetual futures, options and synthetic tokens that track the
price of a share or a commodity fall here. Dealing in such contracts requires a capital
markets services licence. The Payment Services Act does not apply because the
product is not a medium of exchange.

Example
A Singapore private company tokenises its ordinary shares so that investors can hold
and transfer them on a public blockchain. The tokens are securities. The offer of the
tokens to investors is an offer of shares under Part 13 SFA and requires a prospectus
unless an exemption applies. The company must keep its register of members in
accordance with the Companies Act 1967. The blockchain is therefore at most a
record of beneficial interests or a mirror of the register, the "digital twin" problem
discussed in Part B, Chapter V. Any platform on which the tokens trade is operating
a market and needs approval or recognition under Part 2 SFA. A custodian holding
the tokens for investors needs a capital markets services licence for providing
custodial services. None of this is changed by the fact that the tokens exist on a
blockchain.

SingaporeIQ.com

© 2026 Dr Alexander Ressos. General information only, not legal, tax or investment advice. No client relationship is created. All
Singapore law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors only on the basis of an
express written letter of engagement. More information at SingaporeIQ.com and ressos.com.sg.

https://singaporeiq.com/da-two-meanings-of-tokenisation/
https://singaporeiq.com
https://www.ressos.com.sg


Notes

Securities and Futures Act 2001, s. 2(1), definition of "capital markets
products". ↩

MAS, Guide to Digital Token Offerings (2020), Part B and Appendix case
studies 1 to 11, applying the securities, debenture and collective investment
scheme definitions to hypothetical tokens. ↩

SFA, s. 2(1), definition of "collective investment scheme", paras (a) and (b),
and the exclusions in the same definition. ↩

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.
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