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Switzerland offers a penalty-free voluntary disclosure once in a lifetime under Art.
175 para. 3 of the Direct Federal Tax Act, provided the authority has no knowledge
of the evasion, the taxpayer cooperates fully and makes a serious effort to pay. The
back taxes and interest for up to ten years are due but no penalty is charged.!
Singapore's programme charges 5 per cent per annum and is available repeatedly.
Switzerland's disclosure covers wealth tax as well, which for a crypto holder is often
the larger exposure. Singapore has no wealth tax to disclose. Switzerland's
prosecuting authority for tax fraud is the cantonal administration with the Federal
Tax Administration's special investigations division for serious cases, while
Singapore's is IRAS itself with the Attorney-General's Chambers prosecuting.
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Penalty

Years covered

Taxes covered

Condition of no

prior knowledge

AML consequence

CAREF deadline logic

Singapore

Nil within grace year; 5 % per
annum after

Up to the limitation period (4
years; unlimited for fraud)

Income tax, GST, withholding,
stamp duty

Yes (no audit, no third-party
information)

Removes evasion predicate in
practice

Disclose before first exchange
report (2027 or 2028)

SingaporelQ.com

Switzerland

Nil (first disclosure)

Up to 10 years back taxes plus
interest

Income and wealth tax, federal and
cantonal

Yes

Removes qualified tax offence
predicate

Disclose before first exchange report
(2028 at the earliest)

The common lesson is that the window for a clean disclosure in both hubs closes

with the first CARF exchange. A client with undeclared digital assets on a foreign

exchange has until the authority receives the report to act on his own initiative.

After that date the Singapore programme still reduces penalties but the Swiss

penalty-free disclosure is lost. The client in both places has moved from the category

of the careless to the category of the caught.

Notes

1. Direct Federal Tax Act (DFTA; DBG), SR 642.11, Art. 175 para. 3 (penalty-free
voluntary disclosure) and Art. 152 (limitation of back-tax proceedings); Tax
Harmonisation Act (THA; StHG), SR 642.14, Art. 56 para. 1bis. <
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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