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The treaty reduces Swiss withholding tax on dividends from 35 per cent to 5 per
cent where the beneficial owner is a company holding at least 10 per cent of the
paying company's capital, and to 15 per cent in other cases. Singapore imposes no
withholding tax on dividends, so the article matters only for the Swiss-to-Singapore
direction. Interest is taxable in the source state at up to 5 per cent, which matters for
Singapore's 15 per cent domestic withholding on interest paid to non-residents and
for Switzerland's 35 per cent withholding on bond interest and bank deposit
interest. Royalties are taxable at source at up to 5 per cent, which reduces
Singapore's 10 per cent domestic rate on royalties paid to Swiss residents.!

For digital-asset groups the dividend article is the one that bites. A Zug AG that pays
a dividend to its Singapore parent withholds 35 per cent and the parent reclaims 30
per cent under the treaty. Alternatively the Zug AG applies the notification
procedure for the 5 per cent rate at source if the Swiss Federal Tax Administration
has granted approval under Form 823B. The Singapore parent must be the beneficial
owner and must be resident in Singapore for treaty purposes, which requires the
certificate of residence from IRAS that only a company with real management in
Singapore obtains.? The residual 5 per cent Swiss tax is then only partly relieved in
Singapore. The dividend fails the headline-rate condition of section 13(8) (Chapter
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IT of this Part) and is taxed in Singapore at 17 per cent on remittance with a credit
for the Swiss tax, which leaves Singapore tax of about 12 per cent of the gross
dividend. The Swiss subsidiary of a Singapore parent is therefore a structure that
costs about 17 per cent in total on distributed profit. Most groups prefer to keep the

Zug company as the parent.

Token distributions are harder to place within the articles. A protocol that pays its
token holders a share of fees is making a payment that is neither a dividend (no
shares), nor interest (no debt claim) in most designs, nor a royalty. Such payments
fall under Article 21 on other income, which gives the exclusive taxing right to the
state of residence of the recipient.’ A Singapore resident receiving protocol fee
distributions from a Swiss foundation's protocol therefore pays no Swiss tax and, if
an investor, no Singapore tax either, which makes Singapore a favourable residence
for a token holder who receives yield. The reverse, a Swiss resident receiving
distributions from a Singapore-based protocol, is taxed in Switzerland as income

from movable property.

Notes

1. Singapore-Switzerland DTA 2011, Art. 10 (dividends: 5 per cent for a
company holding at least 10 per cent, otherwise 15 per cent), Art. 11 (interest:

5 per cent) and Art. 12 (royalties: 5 per cent). €

2. Withholding Tax Act (WHTA; VStG), SR 642.21, Art. 20 and Withholding
Tax Ordinance, Arts 26a ff. (notification procedure for dividends within a
group; Form 823B for treaty cases); FTA, treaty relief forms for Singapore

residents. <

3. Singapore-Switzerland DTA 2011, Art. 21 (other income taxable only in the

state of residence, subject to the permanent establishment exception). <
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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