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Personal holding is the default and, for a tax resident of either hub, often the best. A
Swiss resident pays wealth tax on the year-end value and no income tax on gains
that qualify as private capital gains.1 The Federal Tax Administration publishes year-
end valuations for the main tokens in its price list, and tokens that are not listed are
valued at the year-end price on the exchange where they are mainly traded or,
failing that, at cost.2 A Singapore resident pays nothing on gains that are capital in
nature and nothing on the holding, because Singapore has no wealth tax.3 The
staking rewards, lending income and airdrops of a personal holder are income in
Switzerland and, in Singapore, income only if they arise from a trade or from
services.4

The weaknesses of personal holding are exposure and succession. A personal
holder's tokens are reachable by the holder's creditors, by a divorcing spouse under
the matrimonial property regime and, on death, by the heirs under the rules of
Chapter VIII. The keys die with the holder unless a protocol exists for their
transmission. And a personal holder who becomes a professional trader in the Swiss
sense loses the capital gains exemption for the whole portfolio in that year. For a
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client whose position is a long-term investment of under, say, CHF 10 million,
personal holding with a key-management protocol is usually adequate. Above that,
the structures below earn their cost.

Notes

DFTA, SR 642.11, Art. 16 para. 3; THA, SR 642.14, Art. 13 (wealth tax on total
net assets at market value) and Art. 14 para. 1. ↩

Swiss Federal Tax Administration, "Kursliste" (annual list of year-end values
for securities and cryptocurrencies, published each January); FTA working
paper on cryptocurrencies, section on wealth tax valuation. Part G, Chapter
III. ↩

Income Tax Act 1947, s. 10(1); IRAS e-Tax Guide, "Income Tax Treatment of
Digital Tokens", section 5 (capital versus revenue). Part M, Chapter II. ↩

FTA working paper on cryptocurrencies, sections on staking, lending and
airdrops (taxable income of the private holder at receipt); IRAS e-Tax Guide,
"Income Tax Treatment of Digital Tokens", sections 6.3 to 6.5. Part G,
Chapter II, and Part M, Chapter I. ↩

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.
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Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.

Author contact: Dr Alexander Ressos, TEP · contact@ressos.com
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