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The two hubs reach similar results for companies and different results for
individuals. A Swiss AG and a Singapore Pte Ltd are both taxed on their trading
profit from tokens, both may defer utility token revenue under accounting
principles and both treat security token issuance as capital. The differences arise for
individuals. Switzerland taxes staking, lending and airdrop income for every private
holder and exempts private capital gains under Art. 16 para. 3 of the Direct Federal
Tax Act with a safe harbour whose criteria are published. Singapore taxes nothing in
the hands of a genuine investor and everything in the hands of a trader, with the line
drawn by badges that are weighed case by case. Switzerland also imposes a wealth
tax on token holdings at the year-end price and Singapore does not. For a founder
who holds a large illiquid treasury allocation, the Swiss wealth tax may be the
heaviest tax of all and the reason to prefer Singapore, as Part G, Chapter III explains
and Part P, Chapter I quantifies.
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Switzerland (federal, with
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cantonal variations)
Private capital gain on Exempt (Art. 16 para. 3 DFTA) if
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; : Income from movable property
private holder practice
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practice
Wealth tax None Yes, year-end value
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Mining by individual Hobby unless systematic ncoTne 1 systematic; wealth tax on
holdings

ICO proceeds: utility Deferred under Swiss GAAP, FTA

Deferred revenue

token working paper
ICO ds:
proceeds Taxable on issuance Taxable, treatment debated
payment token
Capital loss relief None None for private wealth

The comparison is drawn further in Part O, Chapter I. The lesson for the
practitioner is that a client's status as investor or trader is the single most valuable
fact to establish in Singapore and the least predictable. Chapter II of this Part
therefore devotes itself to that line and to the statutory qualifications that Parliament
added in 2024.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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© 2026 Dr Alexander Ressos. General information only, not legal, tax or investment advice. No client relationship is created. All
Singapore law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors only on the basis of an
express written letter of engagement. More information at SingaporelQ.com and ressos.com.sg.


https://singaporeiq.com/legal-terms
https://singaporeiq.com
https://www.ressos.com.sg

	How the Singapore and Swiss income tax treatments compare
	Disclaimer


