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A business that makes both taxable and exempt supplies may recover only the input
tax attributable to taxable supplies. Input tax attributable to exempt supplies is
recoverable only if the exempt supplies fall within the de minimis rule or within the
list in regulation 33 of the GST (General) Regulations. That list covers certain
financial supplies made to overseas persons or to taxable persons.1 For a DPT
business this means that the exempt supply of tokens to Singapore customers blocks
recovery of a proportionate share of input tax on overheads, while the same supply
to overseas customers is zero-rated and allows recovery.

The Guide confirms that exempt DPT supplies can be zero-rated when contractually
made to a person belonging outside Singapore who directly benefits an overseas
person or a GST-registered Singapore person, provided the recipient is not in
Singapore when the service is performed.2 Belonging status is determined under the
normal rules, and where it cannot reasonably be verified the Guide permits proxies:
at least two non-conflicting pieces of evidence from payment, residence and access
indicators. In their absence the customer is presumed to belong in Singapore. The
proxy approach is a concession to the reality that exchanges do not always know
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where a wallet holder sits, and it imposes a data-collection duty that overlaps with
the customer due diligence described in Part L, Chapter II. The KYC file should
capture residence evidence in a form that the GST team can use.

Notes

Goods and Services Tax (General) Regulations, regs 28 (de minimis rule), 29–
30 (apportionment) and 33 (exempt supplies regarded as taxable for input tax
purposes). ↩

IRAS, e-Tax Guide GST: Digital Payment Tokens, third edition, 30 January
2026, section on zero-rating (supplies to persons belonging outside
Singapore) and on determining belonging status, including proxy indicators. 
↩
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This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
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only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
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