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The licence a digital-asset business needs depends on the function its product
performs. Six regimes cover the field.
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The Payment Services Act 2019 is the regime most crypto businesses meet first.
Section 5 forbids carrying on a business of providing any payment service without a
licence. Section 6 provides three classes of licence: money-changing, standard
payment institution and major payment institution. A licensee must hold a major
payment institution licence once the average monthly value of transactions it
processes exceeds S$ 3 million for any one payment service or S$ 6 million for two
or more. The same applies once its average daily e-money float exceeds S$ 5
million.! The definition of "digital payment token" in section 2(1) requires a digital
representation of value that is expressed as a unit, that is neither denominated in
nor pegged to any currency, that is intended to be a medium of exchange accepted by
the public and that can be transferred, stored or traded electronically. That
definition deliberately excludes fiat-pegged stablecoins, which are e-money if they
are denominated in a currency and are issued against receipt of money.? Part K,

Chapter [ analyses the perimeter.
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The Securities and Futures Act 2001 governs tokens that are capital markets
products: securities, units in a collective investment scheme and derivatives. A
platform that trades such tokens needs to be an approved exchange or a recognised
market operator. A dealer needs a capital markets services licence for dealing in
capital markets products, while a manager of a fund holding such tokens needs a
licence for fund management. The 2020 edition of the MAS Guide to Digital Token
Offerings explains the classification with case studies and remains the reference text

for the capital-markets perimeter.® Part K, Chapter IV covers the regime.

Example: A Zug GmbH has issued a utility token that grants access to its
decentralised storage network. It now wants to open a Singapore subsidiary that will
sell the token to Asian customers for Singapore dollars and will hold customers'
tokens in a hosted wallet. Classification comes first. The token confers no financial
rights and is intended as a medium of exchange within the network, so it is a digital
payment token under the Payment Services Act 2019 if the public accepts it as a
means of payment. MAS has read that requirement broadly. Selling the token for fiat
is "dealing in digital payment tokens". Holding it for customers is a "digital payment
token service" of the custodial kind since 4 April 2024. The subsidiary therefore
needs a payment services licence, standard if below the thresholds, major above
them. It does not need a capital markets services licence, because the token is not a
capital markets product. It does not need a Part 9 DTSP licence, because it serves
customers in Singapore and holds a Payment Services Act licence. The Swiss side of
the analysis, whether the Zug GmbH is a financial intermediary under the Anti-
Money Laundering Act (AMLA; GwG), is dealt with in Part F, Chapter IL

Notes

1. Payment Services Act 2019 (2020 Rev Ed), s. 5 (licensing requirement), s. 6(4)
(b) (the seven payment services: account issuance, domestic money transfer,
cross-border money transfer, merchant acquisition, e-money issuance, digital
payment token service, money-changing) and s. 6(5) (thresholds for the major

payment institution licence), text as published on Singapore Statutes Online.
)
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2. Payment Services Act 2019, s. 2(1), definition of "digital payment token"
(digital representation of value, other than an excluded digital representation
of value, that is expressed as a unit, is not denominated in or pegged to any
currency, is or is intended to be a medium of exchange accepted by the public,

and can be transferred, stored or traded electronically). <

3. MAS, "A Guide to Digital Token Offerings", first issued 14 November 2017
and last updated 26 May 2020, building on the MAS clarification of 1 August
2017 that offers of digital tokens constituting products regulated under the

Securities and Futures Act would be regulated. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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