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An NFT is not fungible and therefore cannot be a DPT. Its GST treatment depends
on what it is. An NFT that is a digital collectible is a supply of services (the grant of
rights in digital content) by its seller, standard-rated if the seller is GST-registered
and the buyer belongs in Singapore, zero-rated if the buyer belongs overseas. An
NFT that represents a right to a physical good is treated as the supply of that good.
An NFT that represents a security or a share in a fund is a financial service and
exempt. A Singapore artist or studio that mints and sells NFTs in volume must
register for GST once turnover crosses S$ 1 million and must then determine
belonging status for each buyer, which on an anonymous marketplace is hard. The
proxy approach of the DPT Guide is not formally extended to NFT sales, and IRAS
would expect the marketplace terms to collect residence information.!

Utility tokens are prepayments. The sale of a token that entitles the holder to a
service from the issuer is treated as the sale of a voucher under the rules in the GST
Act. GST is accounted for at redemption if the voucher is a multi-purpose voucher
and at sale if it is a single-purpose voucher.? A Singapore platform selling utility
tokens to Singapore users in a token sale may therefore have a GST liability at the
sale date on the whole raise if the token has a single identifiable use. The income tax
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deferral for utility tokens (Chapter I of this Part) does not carry over to GST, and
the two taxes can fall at different times. A founder planning a utility token sale from
Singapore should model GST at 9 per cent on the Singapore-belonging portion of
the raise before fixing the price.

Notes

1. IRAS, website guidance on GST treatment of NFTs and the general rules on

supplies of digital services. <

2. Goods and Services Tax Act 1993, s. 35 and the vouchers rules; IRAS, e-Tax

Guide GST: Treatment of Vouchers, current edition. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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