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Three prohibitions follow. First, a provider may not offer any incentive, monetary
or otherwise, to prospective or existing retail customers. The prohibition covers
sign-up bonuses, referral rewards, trading fee rebates offered as promotions, "learn
and earn" programmes that pay tokens for completing tutorials, and gifts of tokens
or merchandise.! Second, a provider may not offer a retail customer any credit
facility to finance the purchase of DPTs or to maintain a position, and may not enter
into a leveraged DPT transaction with a retail customer. Margin trading, futures
and perpetual contracts on DPTs are therefore unavailable to retail customers of a
licensed Singapore provider. Third, a provider may not accept payment by credit
card or charge card issued in Singapore for the purchase of DPTs. Cards issued

outside Singapore may be accepted.’

The prohibition on leveraged transactions has a significant consequence for the
perimeter. Many token derivatives are capital markets products under the SFA and
fall outside the DPT service under the Payment Services Act. A provider that wants
to offer perpetual futures on bitcoin to Singapore customers therefore needs a

capital markets services licence and must treat the product as a derivative. Even with
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that licence, MAS has indicated that it does not expect to permit such products to be
offered to retail customers. The retail derivatives business that exists in Hong Kong

and in parts of Europe therefore has no Singapore equivalent.

Notes

1. Morgan Lewis, November 2023 (above): providers are prohibited from
offering incentives, monetary or otherwise, including sign-up, referral and

trading incentives and "learn-and-earn" programmes. <

2. Morgan Lewis, November 2023 (above): no credit facility or leveraged DPT
transaction with a retail customer; no acceptance of credit or charge card

payments except from foreign-issued cards. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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