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Since 1 January 2020 Singapore has applied a reverse charge to imported services
acquired by businesses that are not entitled to full input tax recovery. The regime
was extended to low-value imported goods on 1 January 2023. A Singapore business
that makes exempt supplies of DPTs and buys services from overseas suppliers
(cloud hosting, blockchain analytics, legal advice from Ziirich) must account for
GST on those services as if it had supplied them to itself. It may recover that GST
only to the extent of its taxable use.! The Guide notes expressly that partially exempt
DPT businesses may be subject to reverse charge.? A Singapore exchange that
spends heavily on foreign software and advice can find reverse charge GST among
its larger tax costs.

The Swiss supplier is affected from the other side. A Ziirich law firm or a Zug
software company that supplies services to a Singapore business has no Singapore
GST obligation, because the Singapore customer accounts for the tax under reverse
charge. A Swiss supplier of digital services to Singapore private consumers is in a
different position. The overseas vendor registration regime was introduced for
digital services on 1 January 2020 and extended to all remote services and low-value

goods on 1 January 2023. Under it an overseas supplier whose global turnover
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exceeds S$ 1 million and whose supplies to Singapore consumers exceed S$ 100,000
must register for Singapore GST and charge it.> A Swiss wallet-software provider
that sells subscriptions to Singapore individuals is within that regime. A Swiss
exchange that sells tokens to Singapore individuals makes exempt supplies and need
not register for them, but its fees for services are taxable remote services and count
towards the threshold.

Cross-border perspective

A Zug company supplying analytics software to a Singapore DPT licensee invoices
without Singapore GST. The licensee self-assesses 9 per cent under reverse charge
and recovers only the taxable-use portion. The Zug company must still consider
Swiss VAT a supply of services to a foreign business recipient is taxed at the
recipient's place under Art. 8 para. 1 of the Swiss VAT Act and is therefore outside
Swiss VAT. The same Zug company selling the software to Singapore consumers
must register under the Singapore overseas vendor regime once its Singapore
consumer sales exceed S$ 100,000, while the Swiss VAT consequences of business-
to-consumer electronic services follow Art. 10 of the Swiss VAT Act. The two
systems mirror each other and neither taxes the same supply twice when the rules
are applied correctly.

Notes

1. Goods and Services Tax Act 1993, s. 14 (reverse charge on imported services
and low-value goods), as amended with effect from 1 January 2020 and 1
January 2023. See also IRAS, e-Tax Guide GST: Taxing imported services by way

of reverse charge, current edition. <

2. IRAS, e-Tax Guide GST: Digital Payment Tokens, third edition, 30 January
2026, para 12.3 (reverse charge for partially exempt businesses acquiring

services from overseas suppliers). <

3. Goods and Services Tax Act 1993, s. 14A and the Seventh Schedule (overseas

vendor registration regime). <
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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