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Every major fiat-backed stablecoin contract contains functions that let the issuer
freeze or destroy tokens at specified addresses. Tether and Circle have used these
functions thousands of times at the request of law enforcement and sanctions
authorities. The functions exist because the issuer's redemption promise is subject to
its AML and sanctions obligations, and an issuer that could not refuse redemption to
a sanctioned party could not operate legally anywhere.

For the practitioner this means two things. First, a stablecoin is seizable. A Swiss
prosecutor or a Singapore court can obtain an order requiring the issuer to freeze
tokens at an address, and the issuer will comply even though the holder's key is
unaffected. Part H, Chapter III and Part N, Chapter III describe the procedure.
Second, a stablecoin holder bears the risk that her tokens will be frozen because of
conduct by a prior holder, because screening operates on addresses and transaction
history without regard to the current holder's innocence. A treasury that holds
stablecoins should screen inbound transfers before accepting them, as Part F,
Chapter VII and Part L, Chapter VI explain, and should hold with a custodian whose

terms address what happens if the issuer freezes the custodian's omnibus address.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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