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Set-off
Insolvency set-off applies in Singapore liquidations through the IRDA's
incorporation of the bankruptcy rules on mutual credits and mutual dealings. Where
a customer owes the platform under a margin loan and the platform owes the
customer the balance of her account, the two are set off and only the balance is
provable or payable.1 Set-off operates only between claims of the same character. A
customer's proprietary claim to trust assets cannot be set off against her debt to the
platform, because trust assets are not the platform's and the mutuality requirement
fails. This cuts both ways. A customer who is a beneficiary recovers her assets in full
but must pay her debts in full. A customer who is a creditor nets.

Avoidance of pre-insolvency transactions
Customers who withdrew assets shortly before a platform's failure face the risk of
avoidance claims. A liquidator may challenge transactions at an undervalue within
three years before the commencement and unfair preferences within six months, or
two years for associates, where the company was insolvent at the time or became so
as a result.2 A withdrawal of a customer's own trust assets is no preference. The
assets were never the company's. A repayment of a loan to a customer-lender is a
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preference if the company was influenced by a desire to prefer that customer, which
is rarely provable for ordinary withdrawals processed in the normal course.
Withdrawals by insiders and by large creditors who received special treatment after
the company knew it was insolvent are the realistic targets. The Celsius clawback
litigation in the United States gives a sense of the scale, but Singapore liquidators
have so far pursued such claims sparingly in crypto cases.

Notes

Insolvency, Restructuring and Dissolution Act 2018, provisions applying the
bankruptcy rules on mutual credits, mutual debts and other mutual dealings to
the winding up of companies. ↩

Insolvency, Restructuring and Dissolution Act 2018, ss 224 (transactions at an
undervalue) and 225 (unfair preferences), with the time limits in s 226. ↩

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
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