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The expenditure-based taxation ruling is sought from the cantonal tax
administration before the individual takes up residence. In Zug the administration
issues it within weeks when the file is complete. The ruling fixes the tax base (the
higher of seven times rent or rental value, the federal minimum and the cantonal
minimum, subject to the control calculation) and confirms the conditions, including
the absence of gainful activity in Switzerland.! The immigration step runs in parallel
and depends on nationality.

Professional
Phase Content Duration Official fees rofessiona
costs
Eligibility and arithmetic:
nationality, prior residence,
. . . CHF 10,000-
1 intended activity, worldwide = 2-4 weeks None 25 000

income and assets, treaty

position

Housing: lease or purchase Agent and notary

4-12 k. N
(rental value drives the base) weeks one fees

Ruling request to the Zug tax

administration with the base None
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Professional
Phase Content Duration Official fees rofessiona
costs
calculation and activity 2-6 weeks for CHF 10,000-
description the ruling 20,000
Residence permit: EU/EFTA  2-4 weeks (EU/ . CHEF 5,000~
. . . Permit fees )
4 registration or third-country  EFTA) or 3-6 CHF 100-300 20,000 for third-
application with cantonal and  months (third (indicative) country
indicative
federal approval country) applications
Departure formalities in the
Depends on Departure-state

5 previous state, treaty tie- Parallel .
. . departure state  adviser
breaker analysis, exit tax

Arrival: commune Within 14 days

) . ) Annual
registration, health of arrival; .
6 ) ) None compliance CHF
insurance, bank account, first  return in the
5,000-15,000

tax return following year

Take a founder renting a house in Zug at CHF 120,000 a year. The annual tax under
the lump-sum regime is computed on a base of at least seven times that rent (CHF
840,000) or the federal and cantonal minima if higher. That base is taxed at the
ordinary federal, cantonal and communal rates. The result is often between CHF
200,000 and CHF 300,000 a year, with no tax on the founder's worldwide crypto
gains and no wealth tax beyond the control calculation.? The constraint that bites is
the ban on gainful activity in Switzerland, which excludes active management of a
Swiss company and is interpreted by the Zug administration to permit the

management of one's own wealth and board seats on foreign companies.

Notes

1. DFTA Art. 14; Tax Harmonisation Act (THA; StHG, SR 642.14), Art. 6; Zug
Tax Act § 13; FTA Circular No. 44 of 24 July 2018 on expenditure-based
taxation; see Part G, Chapter VI. <
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2. The arithmetic of the lump-sum regime for a crypto founder, including the
control calculation on Swiss-source assets and income, is worked through in
Part G, Chapter VI. €

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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