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An individual is resident in Singapore for a year of assessment if he resides in
Singapore in the preceding calendar year, except for temporary absences, or if he is
physically present or exercises employment in Singapore for at least 183 days in that
year.1 IRAS applies two administrative concessions that soften the 183-day test for
arriving and departing employees. An individual who stays or works in Singapore
for a continuous period of at least 183 days straddling two calendar years is treated as
resident in both. An individual who stays or works for three consecutive years is
treated as resident throughout even if the first and last years fall short.2

Residence determines the rate and the exemptions. A resident pays progressive rates
that reach 22 per cent on chargeable income above S$ 320,000, 23 per cent above S$
500,000 and 24 per cent above S$ 1 million from the year of assessment 2024. He
also enjoys the exemption of foreign-sourced income under section 13(7A). A non-
resident pays a flat 15 per cent on employment income or the resident rates if
higher, 24 per cent on directors' fees and other income, and receives no reliefs.3 For
a founder with large employment income from token vesting the top resident rate of
24 per cent compares with combined Swiss federal, cantonal and communal rates of
around 22 to 23 per cent in the canton of Zug and over 40 per cent in Geneva. Part
P, Chapter I sets out the comparison.
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Singapore has no exit tax for individuals other than the deemed exercise rule for
share plans. A resident who has held tokens as investments leaves Singapore with no
tax on unrealised gains. A resident who has been trading tokens leaves with the
trading profit of the final year assessable in the usual way and no further charge. The
absence of an exit tax is one of the reasons Singapore has been a staging post for
founders who later move to Dubai or back to Europe. It also means that Singapore
cannot protect its tax base against a founder who becomes resident, holds tokens
through a bull market and leaves before selling, which Singapore has accepted as the
price of the territorial system.

Notes

Income Tax Act 1947, s. 2(1), definition of "resident in Singapore" (individual
residing in Singapore except for temporary absences, or physically present or
exercising employment for 183 days or more in the year preceding the year of
assessment). ↩

IRAS, Tax residency and tax rates, two-year and three-year administrative
concessions for individuals. ↩

Income Tax Act 1947, Part A of the Second Schedule (resident individual rates
from the year of assessment 2024) and s. 40B (non-resident individual rates). 
↩

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.
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Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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