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Singapore has no capital gains tax. The statement is accurate and is repeated in every
pitch deck for a Singapore holding structure, yet it describes an absence in the
statute and nothing more. The Income Tax Act 1947 charges income and does not
charge capital, so a gain that is capital in nature is simply outside the Act. The
consequence is that the question "is this gain taxable?" is never answered by looking
for an exemption. It is answered by characterising the gain, and three qualifications
surround the headline.!

The first qualification is the trader-or-investor line discussed in Chapter I of this
Part. A gain that IRAS can characterise as the profit of a trade is income, whatever
the taxpayer calls it. The second qualification is the remittance basis. Foreign-
sourced income is taxed when received in Singapore, so a Singapore resident who
trades tokens through a foreign exchange and brings the profit home is taxed on
receipt even if no Singapore activity produced the gain. The third qualification
arrived on 1 January 2024 in the form of section 10L, which deems certain foreign-
sourced disposal gains to be income when received in Singapore by an entity of a
multinational group that lacks economic substance. Each qualification is examined

in turn, because each has caught digital-asset clients who believed the headline.
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Notes

1. Income Tax Act 1947 (2020 Rev. Ed.), s. 10(1) (charge on income only). There
is no capital gains provision in the Act, and the characterisation of a receipt as

income or capital follows case law. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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Author contact: Dr Alexander Ressos, TEP - contact@ressos.com

© 2026 Dr Alexander Ressos. General information only, not legal, tax or investment advice. No client relationship is created. All
Singapore law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors only on the basis of an
express written letter of engagement. More information at SingaporelQ.com and ressos.com.sg.


https://singaporeiq.com/legal-terms
https://singaporeiq.com
https://www.ressos.com.sg

	The absence of a charge and its three qualifications
	Notes
	Disclaimer


