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MAS consulted on the Part 9 licensing framework in February 2022 and again on
the detailed requirements in October 2024, with the second consultation closing on
4 November 2024. It published its response to the second consultation on 30 May
2025 together with the Financial Services and Markets (Digital Token Service
Providers) Regulations 2025 and eight Notices, all to take effect on 30 June 2025.1

The response stated that MAS would not provide any transitional arrangement. A
person within Part 9 who did not hold a licence on 30 June 2025 had to suspend or
cease the regulated activity on that date.

The one-month notice between the publication of the final rules and their
commencement caused alarm in the industry. On 6 June 2025 MAS published a
clarification.2 The clarification made three points. First, Part 9 affects only persons
who provide digital token services to customers outside Singapore. It leaves
untouched those already licensed or exempt under the Payment Services Act, the
SFA or the Financial Advisers Act 2001 for the same activity. Persons serving
Singapore customers under those Acts are unaffected and may continue to serve
customers abroad as well. Second, MAS said that it would generally not issue
licences under Part 9 and that there would be "extremely limited circumstances" in
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which it would do so. The reason given was that a provider whose customers are all
abroad presents heightened money laundering and terrorism financing risks, while
MAS cannot effectively supervise its conduct towards those customers.3 Third, an
individual employed by a foreign company that provides digital token services
abroad does not, by reason of that employment alone, require a licence. The
employer may nonetheless need to consider whether the Singapore employee's
activities bring the employer within the main Acts.

The statement was described in some press reports as a reversal of policy. It was not.
MAS had said in its 2022 consultation response that it would be restrictive in
licensing persons under Part 9. The June 2025 statement applied that position to the
population of firms that had grown up in the meantime. What changed was the
understanding of the industry, many of whose members had assumed that Part 9
would provide a licensing route for the Singapore-flagged global exchange. It
provides a prohibition instead.

Notes

Allen & Gledhill, "Regulatory framework for digital token service providers
under Financial Services and Markets Act 2022 in operation on 30 June
2025", 10 June 2025, recording the MAS response of 30 May 2025 following a
consultation that closed on 4 November 2024, the Digital Token Service
Providers Regulations 2025 and the commencement on 30 June 2025. ↩

Allen & Gledhill, "Clarifications on licensing under Part 9 of Financial
Services and Markets Act 2022", June 2025: MAS media release of 6 June 2025
clarifying the scope of Part 9. ↩

CMS, "Singapore's June 30 Hard Deadline for Crypto Firms Serving Overseas
Customers", 26 June 2025, recording the 6 June 2025 statement that MAS will
generally not issue such licences and expects affected persons to stop
operating, with licences only in "extremely limited circumstances". ↩
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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