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The rise of the Singapore single family office is the second large development of the
period and the one most relevant to the private-client reader. The tax incentives
under sections 130 and 13U of the Income Tax Act 1947, administered by MAS,
drew wealth from China, Hong Kong, India, Indonesia and increasingly from
Europe. The number of single family offices awarded incentives grew from about
400 in 2020 to about 1,100 at the end of 2022, 1,400 at the end of 2023 and above
2,000 by the end of 2024, by MAS's own figures.! Many of these offices hold digital
assets, either directly, through funds or through structured products offered by the
banks. The incentive conditions were adjusted in 2023 to encourage local
investment and to tighten the substance and due-diligence requirements after the
money-laundering case of that year.

The family-office wave created a demand for crypto custody, for tokenised products
and for advice that the licensed firms described above now meet. It also exposed the
banks to a source-of-wealth problem of a new kind: a family whose fortune was
made in tokens between 2017 and 2021 must document that fortune to a bank's
satisfaction, where the documentation is a blockchain record. Part P, Chapter IX
describes how that is done, while Part L, Chapter V explains why the banks became

more cautious after 2023.
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Notes

1. MAS figures on single family offices awarded tax incentives, as stated in
parliamentary replies and media releases: about 1,100 at end-2022, about 1,400
at end-2023 and more than 2,000 at end-2024; see Part M, Chapter V. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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