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The Financial Services and Markets Act 2022 is MAS's umbrella statute. It
consolidates powers that previously sat in sector-specific acts, including the power
to issue prohibition orders, to regulate technology risk across all licensees and to
impose AML requirements on classes of persons that no other act covered.! Part 9 of
the Act created the digital token service provider regime for a gap that the FATF had
identified. A person who carried on a digital token business from Singapore but
served only customers outside Singapore was, before the FSMA, outside the
Payment Services Act and therefore unregulated for AML purposes. Part 9 requires
such a person to be licensed. It covers Singapore-incorporated companies carrying
on a digital token service outside Singapore wherever they operate from, and
individuals or partnerships carrying on such a business outside Singapore from a
place of business in Singapore.

MAS brought Part 9 into operation on 30 June 2025 without any transitional
period. In its response to consultation of 30 May 2025 and a clarification of 6 June
2025 it said that it had set the bar for a DTSP licence high and would generally not
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issue one. An offshore-only business, in MAS's view, carries higher money-
laundering risk and cannot be supervised effectively when its substantive activity
lies outside Singapore.? The effect was that Singapore-incorporated companies
serving only foreign customers, a model that many token issuers and trading firms
had used because it kept them outside the PSA, had to cease the activity, obtain a
licence under another act, or move the entity. Persons already licensed or exempted
under the PSA, the SFA or the Financial Advisers Act were excluded from the DTSP
requirement. Part K, Chapter V analyses the regime and the restructuring it forced.

Singapore perspective

You can no longer use a Singapore private limited company as a neutral issuing or
trading vehicle for a token business whose customers are all abroad. Since 30 June
2025 such a company needs a DTSP licence that MAS has said it will grant only in
extremely limited circumstances. The remaining routes are three. A business that
has customers in Singapore can seek a PSA licence, which brings the full set of
conduct and custody obligations with it. A business whose tokens are securities can
be licensed under the SFA. A business that wishes to stay offshore-only must move
the entity to a jurisdiction that will license it. For many groups this has meant that
the Singapore company became a holding, treasury or services entity while the
regulated activity moved to a Swiss, Hong Kong or Dubai subsidiary. The one thing

a business cannot do is carry on as before.

Notes

1. Financial Services and Markets Act 2022 (No. 18 of 2022), Parts 2 to 8
(general powers, prohibition orders, technology risk management, AML/
CFT) and Part 9 (digital token service providers). <

2. Financial Services and Markets Act 2022, ss. 136 and 137 (definitions and
licensing requirement for digital token service providers), in operation from
30 June 2025; Financial Services and Markets (Digital Token Service
Providers) Regulations 2025. <

© 2026 Dr Alexander Ressos. General information only, not legal, tax or investment advice. No client relationship is created. All
Singapore law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors only on the basis of an
express written letter of engagement. More information at SingaporelQ.com and ressos.com.sg.


https://singaporeiq.com/da-an-umbrella-statute-with-a-crypto-specific-part/
https://singaporeiq.com
https://www.ressos.com.sg

Bl SingaporelQ SingaporelQ.com

3. MAS, "Response to feedback received on proposed regulatory approach,
regulations, notices and guidelines for digital token service providers issued
under the Financial Services and Markets Act 2022", 30 May 2025; MAS,
media release "MAS clarifies regulatory regime for digital token service
providers", 6 June 2025. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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