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Scheme moratorium under section 64

A company that proposes or intends to propose a compromise or arrangement with
its creditors may apply under s 64 IRDA for orders restraining winding-up
resolutions, the appointment of receivers, proceedings, enforcement and the
enforcement of security. Filing the application triggers an automatic moratorium of
thirty days or until the court decides. The court's order may extend to acts within its
jurisdiction wherever they occur. The order lasts as long as the court thinks fit and
may be extended under s 64(7) on application before expiry. The company must
undertake to apply for a creditors' meeting or for approval of a pre-packaged scheme
under s 71, must give notice to creditors and must file supporting documents
including a list of creditors.! Section 65 extends the protection to related companies,
s 66 restrains disposals during the moratorium and s 67 permits super-priority
rescue financing.

The s 64 moratorium is the instrument the crypto platforms reached for first. It is
quick, it is debtor-in-possession and it stops the run on the platform while the
directors look for a buyer or an investor. Its weakness emerged in the same cases: it
exists only to facilitate a scheme, and once no scheme is possible the court will not

extend it.
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Judicial management

Judicial management under Part 7 IRDA places the company under the control of a
court-appointed judicial manager. Its purposes are the survival of the company as a
going concern, the approval of a scheme or a more advantageous realisation of assets
than in a winding up. The court may appoint interim judicial managers pending the
hearing of the application. A moratorium on proceedings and enforcement applies
during judicial management. Since 2020 a company may also enter judicial
management out of court by resolution with creditor consent.? Judicial management
displaces the directors, which is why platform founders avoid it and why creditors
who distrust the founders prefer it. Hodlnaut is the example.

Winding up and the Model Law

Compulsory winding up on the ground that the company is unable to pay its debts
proceeds under s 125(1)(e) IRDA. The liquidator takes control of the assets,
adjudicates proofs of debt and distributes pari passu. Property held by the company
on trust for others does not form part of the estate, which is where the customer-
asset question becomes decisive. The UNCITRAL Model Law on Cross-Border
Insolvency is enacted in the Third Schedule to the IRDA and given effect by s 252. It
allows a foreign representative to obtain recognition of a foreign main or non-main
proceeding and the relief that follows, including a stay and the entrustment of

Singapore assets to the foreign representative.’ Three Arrows is the example.

Notes

1. Insolvency, Restructuring and Dissolution Act 2018, s 64(1)-(2), (5), (7)-(9)
and (13)-(14), Singapore Statutes Online (consulted June 2026). <

2. Insolvency, Restructuring and Dissolution Act 2018, Part 7, ss 89-92 and 94—
96, Singapore Statutes Online. <

3. Insolvency, Restructuring and Dissolution Act 2018, s 125(1)(e), s 252 and
Third Schedule (UNCITRAL Model Law on Cross-Border Insolvency),

Singapore Statutes Online. <
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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