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The operational AML/CFT duties of a DPT business are set out in MAS notices
issued under the PSA. MAS Notice PSNO1 (Prevention of Money Laundering and
Countering the Financing of Terrorism — Specified Payment Services) applies to
account issuance, domestic and cross-border money transfer, merchant acquisition
and e-money issuance. MAS Notice PSNO2 (Prevention of Money Laundering and
Countering the Financing of Terrorism — Digital Payment Token Service) applies to
every holder of a payment services licence that carries on a DPT service and to the
exempt providers in their transitional periods.! Both notices were issued on 5
December 2019 and took effect on 28 January 2020, the date on which the PSA
commenced. Both have been revised since. The PSNO2 revisions have tracked the
widening of the DPT perimeter described in Part K, Chapter I.

Digital token service providers licensed under Part 9 of the FSMA, the regime that
commenced on 30 June 2025 for providers serving only customers outside
Singapore, are subject to a parallel notice issued under the FSMA with substantially
identical content.? The practical point is that MAS has applied one AML/CFT
standard across the DPT perimeter regardless of which Act supplies the licence. A
reader who knows PSNO2 knows the DTSP notice.
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The legal force of a notice

A MAS notice is subsidiary legislation in substance even though it is not gazetted as
regulations. Section 102 of the PSA empowers MAS to issue written directions and
notices to licensees, and non-compliance is an offence that attracts a fine and, in the
case of continuing breach, a daily fine.> MAS does not usually prosecute a notice
breach. It composes the offence (accepts a sum in lieu of prosecution), reprimands,
imposes licence conditions, or in the worst cases revokes. Chapter VII of this Part
sets out the enforcement record.

The structure that confuses foreign readers is the relationship between a notice and
its guidelines. Each AML/CFT notice is accompanied by MAS Guidelines (for
PSNO02, the Guidelines to Notice PSNO2 on Prevention of Money Laundering and
Countering the Financing of Terrorism — Digital Payment Token Service).* The
guidelines say expressly that they do not have the force of law. MAS inspectors
nevertheless use them as the standard against which controls are measured. A firm
that departs from them must be able to articulate why its own approach achieves the
same outcome. The Swiss reader will recognise the method from FINMA circulars,
with one difference: FINMA circulars are formally binding on the supervised
institution as FINMA's interpretation of law, whereas MAS guidelines are formally

persuasive only. In practice the two operate the same way.
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Notes

1. MAS Notice PSNO1 and MAS Notice PSNO02, both issued 5 December 2019
with effect from 28 January 2020, the commencement date of the Payment
Services Act 2019; both have been amended several times, including to reflect
the 2021 PSA amendments and the 2024 extension of the DPT definition. <

2. MAS Notice on Prevention of Money Laundering and Countering the
Financing of Terrorism — Digital Token Service Providers, issued under Part
9 FSMA with effect from 30 June 2025; see Part K, Chapter V on the DTSP
regime. Notice identifier: FSM-N27. <

3. PSA 2019, s. 102 (directions and notices) read with the penalty provisions in
the same Part; MAS additionally has power to compound offences under the
PSA. <

4. MAS Guidelines to Notice PSN02, first issued 16 March 2020 and revised
since; the Guidelines state that they are not legally binding but that MAS will

take compliance with them into account in assessing the licensee's conduct. <
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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