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A stablecoin is a token designed to hold a constant value against a reference, almost
always a fiat currency and overwhelmingly the US dollar. By mid-2026 the aggregate
supply of dollar stablecoins exceeded USD 250 billion, with Tether's USDT and
Circle's USDC accounting for most of it. Every lawyer who touches digital assets
now meets stablecoins daily, because they are the settlement asset of the crypto
markets, the treasury asset of most crypto businesses and, increasingly, a payment
rail for ordinary commerce.1

The technology is of no interest to the law. A stablecoin is an ordinary fungible
token on an ordinary ledger. What interests the law is the promise behind it. A
stablecoin holds its value because someone has undertaken to redeem it for the
reference asset, or because a mechanism exists that is supposed to achieve the same
result. The content of that undertaking, the person who gives it and the assets that
back it determine every legal consequence. This chapter organises the subject
around the redemption promise, because that is how both Swiss and Singapore law
organise it.
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Notes

Figures from public dashboards (DefiLlama, Coin Metrics) as at June 2026 are
approximate; the Bank for International Settlements Annual Economic
Report 2025, chapter III, gives an institutional overview of stablecoin growth.
↩

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.
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