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The Variable Capital Companies Act 2018 came into force on 14 January 2020 and
gave Singapore a fund vehicle built for the purpose. It offers variable capital, the
ability to pay dividends out of capital, segregated sub-funds under an umbrella and a
register of shareholders that is not public.1 A VCC must be managed by a
"permissible fund manager". That means a holder of a capital markets services
licence for fund management or a person exempt from licensing under the
Securities and Futures Act as a financial institution. Until that category was
abolished on 1 August 2024, a registered fund management company also qualified.2

A VCC is a company for income tax purposes and is treated as a single taxpayer even
when it has several sub-funds, so that the section 13O or 13U award is made at the
umbrella level and applies to every sub-fund.

For digital assets the VCC's first advantage is the segregation of sub-funds, which
allows a manager to run a tokenised-securities sub-fund and a direct-token sub-fund
under one umbrella with separate asset pools and separate creditors. Its second
advantage is the ability to issue shares that are themselves tokenised. Several
Singapore managers have issued VCC shares as ledger-based instruments on
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permissioned chains under Project Guardian pilots (see Part K, Chapter VII). The
VCC Grant Scheme that defrayed set-up costs ran until 15 January 2025 and has not
been renewed, so the cost of a VCC is now borne in full by the sponsor.3

Example
A Singapore licensed fund manager establishes an umbrella VCC with two sub-
funds. Sub-fund A holds tokenised money-market fund units, tokenised bonds and
listed Bitcoin ETPs with S$ 55 million under management. Sub-fund B holds Ether,
Solana and liquid-staking tokens with S$ 30 million. The VCC applies for section
13U. Its designated investments are S$ 55 million, so it passes the S$ 50 million test
on the strength of Sub-fund A alone. Sub-fund A's income is exempt. Sub-fund B's
trading gains and staking rewards are income from non-designated investments and
are taxed at 17 per cent at the VCC level, after deduction of Sub-fund B's share of
expenses. The manager prices Sub-fund B's fee to absorb the tax. Investors in Sub-
fund A receive distributions free of Singapore tax in their hands, because a VCC's
dividends are exempt one-tier dividends.

Notes

Variable Capital Companies Act 2018, ss. 2, 20–35 (umbrella VCCs and sub-
funds), in force 14 January 2020; Variable Capital Companies Regulations
2020. ↩

Variable Capital Companies Act 2018, s. 46 (permissible fund manager); MAS,
repeal of the registered fund management company regime with effect from 1
August 2024 and transition of existing RFMCs to licensed fund management
company status for accredited and institutional investors. ↩

MAS, Variable Capital Companies Grant Scheme, terms and expiry on 15
January 2025. ↩
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.

Author contact: Dr Alexander Ressos, TEP · contact@ressos.com

SingaporeIQ.com

© 2026 Dr Alexander Ressos. General information only, not legal, tax or investment advice. No client relationship is created. All
Singapore law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors only on the basis of an
express written letter of engagement. More information at SingaporeIQ.com and ressos.com.sg.

https://singaporeiq.com/legal-terms
https://singaporeiq.com
https://www.ressos.com.sg

	The variable capital company
	Example
	Notes
	Disclaimer


