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The 2025 Guide addresses the questions that the tokenisation of conventional
securities raises and that the ICO-era Guide did not. It confirms that Part 13 SFA
applies to offers of tokenised shares, debentures, business trust units and CIS units
in the same way as to conventional offers.1 It classifies tokenised products as
complex or non-complex by reference to the underlying product and not to the
digital wrapper. A tokenised unit in a plain equity fund is therefore a non-complex
product even though it trades on a blockchain. A tokenised structured note is
complex and requires the enhanced distribution safeguards, including an assessment
of the customer's knowledge and experience.2 It restates that AML/CFT obligations
and suspicious transaction reporting apply to all the intermediaries involved.

The Guide also confirms the licensing map for a tokenised securities value chain.
The primary market platform needs a CMS licence for dealing. The custodian needs
a CMS licence for custodial services. The trading platform needs approval or
recognition under Part 2. Anyone giving advice needs a financial adviser's licence or
an exemption under the Financial Advisers Act 2001.3 A single firm may hold
several of these permissions, which is how ADDX and similar platforms operate,
but each activity is separately assessed.
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Singapore perspective
You can tokenise a Singapore company's shares, a fund's units or a bond and offer
them to accredited and institutional investors in Singapore without creating any
new legal category. The SFA treats the token as the security it represents. What you
cannot do is treat the blockchain as the register for a Singapore company, offer the
tokens to retail investors without a prospectus or a recognised fund structure, or run
the trading venue without RMO status. The platforms that have succeeded in
Singapore chose their permissions early, built the custody and settlement around a
licensed structure and limited their first products to accredited investors. Founders
who want retail distribution of tokenised products should expect to need a fund
structure authorised by MAS and a distributor with the relevant licence.

Notes

Rajah & Tann, 8 December 2025 (above): Part 13 SFA applies to offers of
tokenised capital markets products that are securities, securities-based
derivatives contracts or CIS units in the same way as to non-tokenised offers;
CIS units also require authorisation or recognition. ↩

Rajah & Tann, 8 December 2025 (above): tokenised capital markets products
are classified as complex or non-complex on product characteristics and not
on their digital form; complex products require enhanced distribution
safeguards. ↩

Rajah & Tann, 8 December 2025 (above), summarising the licensing
requirements for primary market platforms, custody providers, trading
platforms and financial advice in relation to tokenised capital markets
products. ↩
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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