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Payment Services Act
Section 5 of the Payment Services Act 2019 prohibits carrying on a business of
providing any type of payment service in Singapore without a licence or exemption.
The penalty for an individual is a fine of up to S$ 125,000 or imprisonment of up to
three years or both, with a further fine of up to S$ 12,500 for each day the offence
continues after conviction. For a company the fine is up to S$ 250,000 with a daily
fine of up to S$ 25,000.1 Section 8 prohibits holding out as a licensee and s 9
prohibits soliciting business for an unlicensed provider. Which activities amount to
a digital payment token service and which exemptions are available is dealt with in 
Part K, Chapter I.

Two points about the criminal dimension deserve emphasis. The first is that the
offence is one of strict perimeter: there is no requirement of dishonesty or harm. A
founder who in good faith believed that a non-custodial interface fell outside the Act
is guilty if MAS and the court disagree. The second is that the licensing offence is a
CDSA serious offence, so the revenues of an unlicensed business are "benefits of
criminal conduct" and anyone who handles them with the requisite knowledge
commits laundering. Banks that close accounts of unlicensed crypto businesses are
avoiding s 51.
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Financial Services and Markets Act
Part 9 of the Financial Services and Markets Act 2022, in force since 30 June 2025,
requires Singapore-incorporated or Singapore-based persons who provide digital
token services only to customers outside Singapore to hold a licence. Doing so
without one is an offence.2 The policy history and the "extremely limited
circumstances" in which MAS said it would license such providers are described in 
Part K, Chapter V. The criminal consequence is that an entity which continued to
serve foreign customers from a Singapore office after 30 June 2025 without a licence
committed an offence from the first day, with its directors exposed under the officer-
liability provisions.

Securities and Futures Act
Dealing in capital markets products, fund management and operating an organised
market without the relevant licence are offences under the Securities and Futures
Act 2001. A token that is a security, a unit in a collective investment scheme or a
derivative brings its issuer and intermediaries within that Act regardless of the
Payment Services Act. The maximum penalty for unlicensed dealing is a fine of up to
S$ 150,000 or imprisonment of up to three years or both for individuals, with
higher corporate fines.3

Notes

Payment Services Act 2019, s 5(3), Singapore Statutes Online (consulted June
2026). ↩

Financial Services and Markets Act 2022, Part 9, ss 136–137, Singapore
Statutes Online; the commencement date of 30 June 2025 per MAS notice. ↩

Securities and Futures Act 2001, s 82 (requirement for capital markets services
licence) and the associated penalty provision, Singapore Statutes Online. ↩
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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