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A decentralised autonomous organisation (DAQ) is a group of persons who
coordinate through smart contracts and govern a shared treasury or protocol by
voting with tokens. The term dates from 2016, when "The DAQ" raised the
equivalent of USD 150 million in Ether to operate as an investor-directed venture
fund and was drained within weeks by an exploit that led to the Ethereum hard fork
described in Chapter I. The structure survived the failure. By 2026 several thousand
DAO:s existed, with the largest holding treasuries in the billions of dollars and
governing protocols such as Uniswap, Aave, MakerDAO, Lido, Arbitrum and

Optimism.!

The word "autonomous" overstates. Most DAOs are neither autonomous nor
particularly decentralised. They are groups of people, often a small core team and a
larger body of passive token holders, who vote on proposals through a web
interface, with the result executed either automatically by a contract or manually by
a multisig committee. The word "organisation" is accurate and is the source of the
legal difficulty. An organisation of persons pursuing a common purpose is, in every
legal system, something that the law classifies. The default classification is rarely the
one the participants want.
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Notes

1. On The DAO and its aftermath see the US Securities and Exchange
Commission, Report of Investigation Pursuant to Section 21(a) of the
Securities Exchange Act of 1934: The DAO, Release No. 81207, 25 July 2017.

Treasury figures from DeepDAO as at June 2026 are approximate. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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