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The committee's report and the 2025 penalties define the standard that MAS now
applies to every supervised institution, including DPT licensees. Six points translate
directly.

Source of wealth must be corroborated by independent evidence, with the degree of
corroboration proportionate to the risk. A declaration and a company's own
financial statements are not corroboration. Tax returns, audited accounts of
unrelated auditors, bank statements from regulated banks, sale agreements and
regulatory filings are.

Documents from higher-risk jurisdictions must be authenticated. The accused used
forged Chinese tax documents and bank references. Banks that had verified the
documents with the issuing institutions would have detected the forgery. A DPT
licensee that onboards corporate customers from such jurisdictions should have a
verification procedure for every document that carries weight in the file.
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Multiple nationalities and recent citizenship by investment are risk indicators that
require explanation. The committee did not say that such customers should be
refused. It said that the combination of a new passport, a weak link to the passport
country and declared wealth from a higher-risk sector calls for enhanced due
diligence of a depth that was not applied.

Red flags must be followed up and the follow-up documented. Several banks had
generated alerts on the accused's accounts and closed them with inadequate
reasoning. MAS's penalties cited the quality of alert disposition as a breach.

Information must be joined up. Within a firm, the onboarding team, the monitoring
team and the relationship managers must share what they know. Across firms, the
COSMIC platform now exists for banks and MAS has signalled that it may be
extended. A DPT licensee that is not yet a participant should prepare to be one.

Exit decisions must be made and executed. Several institutions had concluded that a
customer was too risky and had then taken months to close the account, during
which the funds moved on. The accepted standard after 2025 is that an exit decision
is executed within a short, fixed period and that the funds are returned only to the
source account.

Singapore perspective
You will be held to the standard of a bank that has read the 2024 committee report,
even if your business is a DPT exchange with a fraction of a bank's resources. The
practical response is to adopt the committee's findings as a checklist against your
own onboarding and monitoring, to document where your controls meet the
standard, and to be able to show MAS that you did so before an inspector asked.
Firms that treated the report as a banking matter have found that MAS did not.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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