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Decentralised finance (DeFi) is the collective name for financial services delivered by
smart contracts on public ledgers without an intermediary holding customer assets.
Users interact directly with the contracts from their own wallets. The contracts hold
assets, match orders, make loans, liquidate collateral and pay rewards according to
published code. By mid-2026 the total value locked in DeFi protocols was in the
range of USD 100 to 150 billion, concentrated in lending, decentralised exchange,
liquid staking and stablecoin issuance.!

Financial regulation in both hubs assumes that a service is provided by a person. The
Anti-Money Laundering Act applies to financial intermediaries. The Payment
Services Act licenses persons who provide payment services. The Banking Act
licenses persons who accept deposits. DeFi presents a service with no obvious
person behind it. Both regulators have spent the years since 2020 deciding whether
to find one. This chapter explains each major DeFi mechanism to the point where
the legal question emerges, and then sets out the positions of the Federal Council
and MAS. The regulatory consequences in each hub are in Part E, Chapter IX and
Part K, Chapter IX.
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Notes

1. Total value locked figures from Defil.lama as at June 2026 are approximate;
the Federal Council's DeFi report of 16 December 2022 and the FSB's report

of 16 February 2023 give institutional descriptions of the sector. <

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.
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