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Part 9 applies to two kinds of person. The first is an individual or a partnership that,
from a place of business in Singapore, carries on a business of providing a digital
token service outside Singapore. The second is a Singapore corporation, including a
limited liability partnership, that carries on a business, whether from Singapore or
elsewhere, of providing a digital token service outside Singapore.1 The second
category is the striking one. A company incorporated in Singapore is caught by Part
9 even if its directors, staff and servers are all abroad, because incorporation is the
connecting factor that FATF requires. The company's only way out is to be licensed
or exempt under one of the main Acts, or to cease the activity, or to cease to be a
Singapore corporation.

The term "digital token" is defined to cover two classes. The first is digital payment
tokens within the meaning of the Payment Services Act. The second is digital
representations of capital markets products within the meaning of the SFA.2 Utility
tokens and governance tokens that are neither DPTs nor capital markets products
are outside Part 9 altogether, which is consistent with their treatment under the
other Acts.
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The digital token services listed in the Schedule mirror the DPT service under the
Payment Services Act and the regulated activities under the SFA. They include
dealing in digital tokens, facilitating their exchange, arranging or inducing transfers,
providing custody of digital tokens or of the instruments enabling control over
them, and advising on digital tokens.3 Purely technical services, where the provider
never possesses money or tokens and does not arrange the exchange, are excluded,
as under the Payment Services Act.

Example
A company incorporated in Singapore operates a cryptocurrency exchange whose
customers are all in Latin America. Its founders live in Dubai, its servers are in
Frankfurt and its Singapore presence is a registered office provided by a corporate
secretary. Before 30 June 2025 the company needed no Singapore licence, because it
provided no payment service in Singapore. Since that date it is a digital token
service provider under Part 9. It must either hold an FSMA licence, which MAS has
said it will grant only in extremely limited circumstances, or cease providing the
service. In practice the company must redomicile or transfer its business to a non-
Singapore entity, and must do so without breaching the law of the jurisdictions
where its customers live. The Singapore registered office alone is enough to bring
the company within the Act.

Notes

Rajah & Tann, "Regulatory Framework for Virtual Asset Service Providers in
line with FATF Enhanced Standards Commences on 30 June 2025", June
2025, describing the two categories of digital token service provider under
Part 9: individuals and partnerships operating from a place of business in
Singapore, and Singapore corporations including LLPs, in each case
providing digital token services outside Singapore. ↩

Allen & Gledhill, "Clarifications on licensing under Part 9 of Financial
Services and Markets Act 2022", June 2025: digital tokens cover digital
payment tokens, such as cryptocurrencies and single-currency stablecoins,
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and tokens of capital markets products, such as tokenised equities, debentures
and fund units; conventional non-tokenised capital markets products are not
covered. ↩

Bird & Bird, "Assessing the Scope of Part 9 of the Financial Services and
Markets Act 2022 for Digital Token Service Providers", 2025, listing the
regulated digital token services: buying or selling digital tokens, operating an
exchange, arranging transfers, inducing others to buy or sell, providing
custody where the provider controls the tokens, and advising on digital
tokens. ↩

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.
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