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The preceding sections have repeatedly asked who the counterparty is. The question

can be approached systematically. Every DeFi protocol has some combination of the

following persons connected to it. The legal analysis consists of identifying which

exist and what each can do.

Candidate

Developer
company or
foundation

Governance
token holders
(DAO)

Front-end

operator

‘What it typically
can do

Wrote the code; may
hold admin keys;
often operates the
front-end

Vote on parameters,

upgrades, treasury

Legal exposure in
Switzerland

Financial intermediary if it
holds power of disposal;
operator if it can change
rules

Possible simple partnership
(Art. 530 CO); operator in
substance if votes are
effective

Financial intermediary if it
facilitates transfers for

Legal exposure in
Singapore

Provides DPT service or
operates market if it
controls or operates the
front-end

Possible unincorporated
association or
partnership; operator if
effective control
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Candidate

Liquidity
providers

Node
operators and
validators

Oracle

providers

Multisig
signers

‘What it typically
cando

Runs the website or
app users interact
with

Supply assets to
pools

Run infrastructure

Supply price data

Can execute

privileged functions

Legal exposure in
Switzerland

others; FinSA conduct
duties if offering financial
instruments

Counterparties to trades on
the agency analysis; no

regulatory status

Generally none unless they
hold keys to user assets

Possible tort liability; no
licence

Power of disposal if they can
move user assets; simple

partnership among signers
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Legal exposure in
Singapore

Facilitating exchange of
DPTs if it routes orders;
may need PSA licence

Counterparties; no

regulatory status

Generally none

Possible tort liability; no
licence

Possession or control if
they can move user

assets

The table shows the two features that matter most. The first is the existence of an

administrator or multisig key that can change the contract or move user assets.

Where such a key exists, whoever holds it has power of disposal in the Swiss sense

and possession or control in the Singapore sense, and is a regulated person. The

second is the front-end. Most users never interact with a contract directly. They use

a website operated by someone who chooses which contracts the website connects

to, which tokens it displays and which users it serves. Both regulators have

identified the front-end operator as the most promising point of regulatory

attachment and have said so.
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Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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