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For firms seeking to operate in Singapore

A firm that wishes to offer services in crypto-assets from Singapore must first
determine which statute applies. Services relating to digital payment tokens
provided to customers in Singapore require a licence under the Payment Services
Act. Services relating to tokenised securities or units in tokenised funds fall under
the Securities and Futures Act and, where advice is given, under the Financial
Advisers Act. Services provided only to customers outside Singapore require a
licence under Part 9 of the Financial Services and Markets Act, which in practice
will not be granted. The licensing process is long and demanding, since the
authority examines the substance of the firm in Singapore, its controls against
money laundering and its technology risk management.
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For wealth managers and family offices

For private banks, external asset managers and family offices, the practical question
is how to hold and manage crypto-assets for clients. The safest route is through a
bank or a licensed custodian that segregates client assets in trust under the rules in
force since October 2024. The decision in ByBit confirms that the client retains a
property right in the tokens, which survives the insolvency of the custodian if the
assets are properly segregated. Family offices that invest in crypto-assets must
consider the conditions of the tax incentives under sections 130 and 13U of the
Income Tax Act, described in Chapter E.III, and the reporting of such holdings
under international tax transparency standards, examined in Chapter E.II.

Checklist

« Classify each token and each service: digital payment token, capital markets
product, utility or governance token, or stablecoin within the MAS single-

currency framework.

+ Identify where the customers are: services to Singapore customers fall under
the Payment Services Act or the Securities and Futures Act, while services
provided only abroad from Singapore fall under Part 9 of the Financial
Services and Markets Act.

+ Check whether the counterparty holds a licence and for which activities,
using the Financial Institutions Directory of the Monetary Authority and its
Investor Alert List.

» Verify that customer assets are segregated and held in trust, and obtain the
written disclosures on storage policy and the handling of losses.

« For retail clients, document the risk awareness assessment and refrain from

incentives, credit and leverage.

« Apply the full anti-money laundering programme, including the transmission
of originator and beneficiary information with transfers of tokens.
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» Treat a stablecoin as “MAS-regulated” only if it carries that recognition, and
follow the implementation of the legislative amendments consulted on in
September 2026.

« For tokenised securities and funds, align documentation with the Guardian
frameworks and check the settlement asset used.

Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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