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Between 1946 and 1965 Singapore changed its constitutional status four times. It
became a separate Crown colony when the Straits Settlements were dissolved in
1946, a self-governing state in 1959, a constituent state of the Federation of Malaysia
in 1963 and an independent republic in 1965. Each change altered the rules under
which merchants traded, banks lent and governments raised revenue. Within
twenty years the port moved from a colonial economy run from London to a
sovereign economy that had to find its own markets, issue its own currency and

defend its own territory.

This chapter follows that path and asks what it meant for the economy that later
became a financial centre. It begins with the postwar colony and the first elections,
turns to the constitution of 1959 and the economic programme of the new
government, and examines the merger of 1963 together with the financial bargain
on which it rested. It then describes the separation of August 1965 and its legal form,
before assessing the economic consequences of independence: the loss of the

common market, the creation of fiscal and monetary sovereignty and the
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reorientation of the economy from its Malayan hinterland to the world. A section
on the legal legacy of these years for present-day practice and a comparison with

Geneva close the chapter.

The comparison with Geneva is instructive from the start. The volume on Geneva
recounts how the restored republic entered the Swiss Confederation in 1815 and
became a canton, giving up its own foreign policy and, after 1848, its own currency
in exchange for the protection of a larger state. Singapore attempted a similar
bargain in 1963, a bargain that lasted less than two years. Its failure forced the city to
become what Geneva had ceased to be: a sovereign city-state. Much of what
distinguishes the financial centre of Singapore today, from its central reserves to its

open capital account, has its roots in the decisions of those years.

Essentials

Singapore became a separate Crown colony on 1 April 1946, held its first limited
elections in March 1948 and gained a largely elected Legislative Assembly after the
election of 2 April 1955. The State of Singapore Act 1958 led to full internal self-
government in 1959, when the People’s Action Party won 43 of 51 seats in the
election of 30 May 1959. After a referendum on 1 September 1962, Singapore joined
Malaysia on 16 September 1963 under the Malaysia Agreement of 9 July 1963, which
gave it a common market to be phased in over twelve years in return for 40 per cent
of its national tax revenue. Political and economic friction, Indonesian
Confrontation and the race riots of 1964 led to the Independence of Singapore
Agreement of 7 August 1965, and Singapore became a sovereign state on 9 August
1965. Separation cost Singapore its hoped-for common market and led to its own
currency in June 1967, while the Republic of Singapore Independence Act 1965
preserved the continuity of the existing law.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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