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The Asian Dollar Market began in October 1968, when Bank of America opened the
first Asian Currency Unit in Singapore to take dollar deposits from non-residents
during the hours when London and New York were closed. Singapore made the
market possible by exempting non-resident deposit interest from its 40 per cent
withholding tax in 1968, by cutting the tax on offshore profits to 10 per cent in 1973
and by removing stamp duties, estate duties and liquidity requirements step by step.
The separate accounting of ACUs allowed the state to grant these privileges to
offshore business while protecting the domestic economy and the Singapore dollar,
although the speculative inflows of 1972 and 1973 showed that the barrier could be
crossed. The market grew from 30.5 million US dollars to 85.9 billion dollars by
1981, changed from a conduit for Asian funds to London into an intermediary for
Asian borrowers and established Singapore as a funding centre alongside Hong
Kong as a booking centre. Its method of identifying a gap, removing a specific
obstacle and ring-fencing the new activity became a template for later strategies,
while the divide between ACUs and Domestic Banking Units itself was removed on
1 July 2021.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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