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The Asian financial crisis began with the floating of the Thai baht on 2 July 1997
and spread through Southeast Asia and Korea, causing output to collapse in the most
affected economies in 1998. Singapore had no foreign public debt, large reserves and
well-capitalised banks, yet its close links with the region transmitted the shock
through trade, regional bank loans, the currency, the stock market and property, so
that the revised national accounts show a contraction of about 2 per cent in 1998.
MAS let the Singapore dollar fall against the US dollar while keeping its trade-
weighted value broadly stable, and the government refused capital controls and
support purchases of shares while cutting business costs through a S$2 billion
package in June 1998 and a S$10.5 billion package in November 1998, centred on a
reduction of employers' CPF contributions. The crisis brought higher disclosure
standards for the local banks, the freezing of Singaporean holdings of Malaysian
shares on CLOB and a new role for Singapore as a regional creditor to Thailand and
Indonesia. Above all, it became the turning point at which Singapore moved from
regulation to risk-focused supervision, opened its banking sector and committed
itself to becoming a world-class financial centre.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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