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Before 1971 the functions of a central bank in Singapore were scattered across a
currency board and several departments, an arrangement that Goh Keng Swee called
“an untidy system of units” and that the sterling devaluation of 1967 showed to be
inadequate. The Monetary Authority of Singapore Act 1970 created an authority
that began work on 1 January 1971 with every central banking function except the
note issue, which remained with the Board of Commissioners of Currency
established in 1967 to secure confidence in the new Singapore dollar. The Authority
absorbed insurance supervision in 1977 and securities supervision in 1984 to become
an integrated regulator long before the model spread abroad, while its merger with
the currency board on 1 October 2002 made it a central bank in the full sense. From
1981 it conducted monetary policy through the management of a trade-weighted
exchange rate within an undisclosed policy band, protected for decades by a policy of
discouraging the international use of the Singapore dollar and announced since 2024
in quarterly statements. Its supervision moved from strict admission and rigorous
enforcement, symbolised by the refusal of BCCI, to risk-focused supervision after
1997, while the Act now gives the soundness and reputation of the financial centre
priority over its growth.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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