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The discovery of tin in Larut in 1848 drew Chinese miners and Straits capital into
the western Malay states, whose disorders led to the Pangkor Treaty of 1874, the
Residential system and in 1896 the Federated Malay States, which by 1900 produced
just over half of the world’s tin. Rubber, introduced to Singapore as seedlings from
Kew in 1877 and made commercially viable by Henry Ridley’s tapping methods,
spread across Malaya after 1896 until by about 1920 the peninsula supplied around
half of the world’s output. Singapore earned its share by smelting tin on Pulau Brani
from 1890, by grading, milling and auctioning rubber from 1911 and by financing,
insuring and shipping both commodities through its agency houses and banks.
Booms and collapses in the 1870s, in 1910, in 1920–1922 and in 1929–1932 exposed
the colony to violent price cycles, the last two of which led to restriction schemes for
rubber and tin whose logic ended in the tin crisis of 1985. The Straits dollar, issued
from 1899 by a Board of Commissioners of Currency and fixed at two shillings and
four pence in 1906, gave the commodity economy a stable currency backed by
sterling reserves, a principle of full external backing that the Singapore dollar retains
today.
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its
date of publication. These sources have not been independently verified against licences, regulatory
registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.
Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.
Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest
extent permitted by law, Dr Alexander Ressos and the publisher of SingaporeIQ exclude all liability
for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on
their specific circumstances before acting or refraining from action.

Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only  on  the  basis  of  an  express  written  letter  of  engagement.  Corrections  and  updates:
contact@ressos.com.

©  2026  Dr  Alexander  Ressos.  This  article  may  be  quoted  with  attribution  to  SingaporeIQ
(SingaporeIQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.
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